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On an annual basis Liquidnet Europe Limited (LNEL) is required under the requirements of Regulated Technical 

Standard 28 (“RTS 28”) and Delegated Acts, Article 65 of MiFID II to provide additional disclosures around the 

execution venues and brokers utilised for each asset class and certain information on the quality of execution. 

 

 THE RELATIVE IMPORTANCE LNEL GAVE TO THE EXECUTION FACTORS OF PRICE, COSTS, 

SPEED, LIKELIHOOD OF EXECUTION OR ANY OTHER CONSIDERATION INCLUDING 

QUALITATIVE FACTORS WHEN ASSESSING THE QUALITY OF EXECUTION.  
 

LNEL took into consideration a range of different factors which include the price, but which also included 

such other factors as the need for timely execution, the liquidity of the market (which may make it 

difficult to execute an order), the size of the order, the cost of the transaction and the nature of the 

financial transaction including whether it is executed on a Trading Venue (including any MTF operated by 

us) or over the counter. Whilst price did merit a high relative importance in obtaining the best possible 

result for clients, as LNEL specialises in providing large-in-scale execution opportunities for its clients, in 

our experience, liquidity of the market and the size of the order are also of high importance to our clients. 

 

Where a client provided LNEL with a specific instruction in relation to their entire order, or any particular 

aspect of their order (including selecting to execute on a particular venue) LNEL executed the order in 

accordance with their instructions. For instance, we will deem t he receipt of orders where the client has 

selected the MTF operated by LNEL as the execution venue as a specific instruction to execute the order 

on that venue. In following their instructions, LNEL will be deemed to have taken all sufficient steps to 

provide the best possible result in respect of the order or aspect of the order covered by the clients’ 

specific instructions.  

 

LNEL has an established governance committee that reviews trade executions and data in order to 

analyse and enhance client outcomes, through transaction cost analysis (as set out in more detail 

below).  LNEL has reviewed its RTS 28 report on the top 5 venues as well as other venues used for 

execution against its best execution variables. The venues utilised are consistent with the execution 

factors selected, specific requests received and type of orders transacted via LNEL, and detailed analysis 

in relation to this (including evaluation of hit-rates, fill-rates, reversion, price improvement, and liquidity 

offered) is undertaken by LNEL (which will also take into account reports issued by execution venues on 

the quality of execution pursuant to Regulation 2017/565 (“RTS 27 reports”) once available).  

 

 

In relation to LNEL's top 5 venues, LNEL MTF was the largest venue. This reflects a com bination of LNEL 

client instructions and order type's received by LNEL. In relation to the nature of order's received by the 

LNEL MTF, these executions relate to best execution factors such as likelihood of execution, depth of 



 

 

liquidity, and price impact. In particular the LNEL MTF was assessed as providing large in scale execution 

opportunities, while minimising price impact through pre-trade waivers, as well as providing competitive 

spreads (best price). LNEL has, in particular, carried out best execution and transaction cost analysis in 

relation to orders carried out on the LNEL MTF and other MTF's, in order to ensure that variables such as 

fill-rates, price and liquidity are consistent with the achievement of best execution for the client.  

 

In relation to the other top 5 venues across liquidity classes, these include multilateral trading facilities in 

Europe. The selection of these execution venues is driven by a mix of client instruction, pricing and 

specific liquidity needs. LNEL's best execution analysis demonstrates that these execution venues 

offered liquidity, low levels of price reversion and good certainty of fill that meet LNEL's clients liquidity 

demands during the relevant trading dates. 

 

 CLOSE LINKS, CONFLICTS OF INTERESTS, AND COMMON OWNERSHIPS WITH RESPECT TO 

ANY EXECUTION VENUES USED TO EXECUTE ORDERS 
 

LNEL operates the Liquidnet MTF for both equities and fixed income. It does not have any other close 

links, conflicts of interests or common ownerships with any other execution venues. 

 

 SPECIFIC ARRANGEMENTS WITH ANY EXECUTION VENUES REGARDING PAYMENTS MADE OR 

RECEIVED, DISCOUNTS, REBATES OR NON-MONETARY BENEFITS RECEIVE. 
 

LNEL did not receive any payments, discounts debates or non-monetary benefits from any execution 

venues which it executed on. 

 

 FACTORS THAT LED TO A CHANGE IN THE LIST OF EXECUTION VENUES LISTED IN LNEL’S 

EXECUTION POLICY, IF SUCH A CHANGE OCCURRED. 
 

With the introduction of MiFID II, Systematic Internaliser’s have replaced Broker Crossing Networks and 

new types of venues (such as conditional and grey markets) have been introduced to the market. 

Considering this, LNEL has therefore changed the list of execution venues which it connects to over the 

last 12 months. 

 

As part of the LNEL Best Execution Committee framework, the Venue and Vendor Committee routinely 

monitors the execution performance of both the venues it already executes on and those which it does 

not. The committee uses this analysis to suggest the removal or addition of a venue to its algo suite.  

  



 

 

 

 HOW ORDER EXECUTION DIFFERS ACCORDING TO CLIENT CATEGORISATION, WHERE LNEL 

TREATS CATEGORIES OF CLIENTS DIFFERENTLY AND WHERE IT MAY AFFECT THE ORDER 

EXECUTION ARRANGEMENTS. 
 

LNEL only operates on behalf of professional clients. It does not execute on behalf of retail clients. 

 

 OTHER CRITERIA THAT MAY HAVE BEEN GIVEN PRECEDENCE OVER IMMEDIATE PRICE AND 

COST WHEN EXECUTING RETAIL CLIENT ORDERS AND HOW THESE OTHER CRITERIA WERE 
INSTRUMENTAL IN DELIVERING THE BEST POSSIBLE RESULT IN TERMS OF THE TOTAL 

CONSIDERATION TO THE CLIENT 
 

LNEL does not have legal relationships with any retail client. 

 

 HOW LNEL HAS USED ANY DATA OR TOOLS RELATING TO THE QUALITY OF EXECUTION, 
INCLUDING ANY DATA PUBLISHED UNDER DELEGATED REGULATION (EU) 2017/575; (AKA 

RTS 27: DATA PUBLISHED BY EXECUTION VENUES). 
 

In order to ensure monitoring and review of execution arrangements, LNEL operates a robust framework 

that involves sub committees responsible for analysing particular parts of the business. The areas of 

review include but are not limited to venues and the performance of LNEL algorithms. These committees 

are independent of each other and report to an overall Best Execution Committee who in turn report to 

the LNEL Risk and Compliance committee. The LNEL Venue and Vendor committee analyses a "Venue 

Ranking Model" which quantifies the execution performance of each venue LNEL connects to. This model 

analyses certain metrics. LNEL ranks each venue (including its own) for each metric and weights each 

metric to form a ranking model (including evaluation of hit-rates, fill-rates, reversion, price improvement, 

and liquidity offered). The weightings are changed so that LNEL can analyse execution performance 

against different client preferences such as "Liquidity", "Performance" and a "Balanced approach”. This 

information is routinely reviewed and analysed as part of the LNEL Best Execution Committee 

Framework and then fed back into the behaviour of LNEL algorithms. LNEL also conducts regular TCA 

analysis using independent third party providers. LNEL has not used RTS 27 data as this has yet to be 

published, once available LNEL will take such into account. 

 

 HOW LNEL HAS USED OUTPUT OF A CONSOLIDATED TAPE PROVIDER ESTABLISHED UNDER 
ARTICLE 65 OF MIFID II. 
 

LNEL does not use a consolidated tape provider established under Article 65 of MiFID II as there is no 

entity which has approval for such activity.  In the absence of such consolidated tape, LNEL relied on a 

wide range of data sources to assess order and execution quality (such as FIX data, reference/statistical 

data per stock/venue, and market data across relevant venues). 
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